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DODD  ON  WORLD  FOOD  PLANS 

At  Copenhagen  on.  Wednesday  (the  4th)  of  this  week,  Undersecretary  of 

Agriculture  Dodd  as  head  of  the  U.S.  delegation  to  the  FAO  conference  

said: 


"The  proposal  for  action  to  solve  world  food  problems  advanced  by  the 
Director  General  of  the  Food  and  Agriculture  Organization  of  the  United 
Na/tions  comes  at  a  time  when  the  world  is  in  great  need  of  leadership 
in  this  field.. ..We  are ...  strongly  in  favor  of  the  general  objectives 
laid  down  by  Sir  John  Orr.     In  order  to  work  out  a  plan  for  the 
achievement  of  these  objectives,  we  recommend  the  establishment  of  an 
FAO  commission  to  work  out  in  detail  an  international  program  for 
the  stabilization  of  agricultural  prices  at  levels  which  will  be 
fair  to  producers  and  consumers  and  which  will  bring  about  the  im- 
provements of  nutrition  through  the  world." 

In  the  cabled  text  of  Dodd's  remarks  that  we  received  yesterday,  he 
lfta id  that  "many  nations  may  be  soon  faced  with  the  problem  of  markets  for 
farm  products. . .unless  provision  is  made  for  moving  surpluses  to  areas  of 
need. . .farmers  may... be  facing  the  .threat  of  demoralized  prices  and  economic 
disaster. " 


At  another  point,  Dodd  said:     "In  the  past,  governments  have  been  quick 
to  intervene  in  agriculture  in  war  emergencies,  but  these  same  governments 
have  often  been  unwilling  or  ineffective  in  helping  farmers  to  overcome  the 
dislocations  caused  by  wartime  programs.    The  result  has  been  that  farmers 
often  have  suffered  from  war  for  many  years  after  the  fighting  stopped." 


WHO'S  GOT  THE  BUTTON 


Federal  Reserve  Board  is  out  with  Part  Two  of  its  much-discussed 
national  survey  of  "Liquid  Asset  Holdings,  Spending,  and  Saving."  This 
second  installment  is,  "Relation  of  Saving  and  Holdings  to  Income." 

This  report  points  up  the  fact  that  most  of  the  upper-income  groups 
hold  most  of  the  people's  liquid  assets. . .although  holdings  vary  widely 
within  the  various  income  groups.     Some  lower-income  people  save  money... 
some  higher-income  do  not. 

Nevertheless,  the  report  shows  that  in  '45,  half  of  the  households 
v/ith  incomes  of  less  than  $1,000  saved  nothing  and  that  they  held  less  than 
7$  of  the  liquid  assets.    And  S$  of  the  Nation's  spending  units  having 
the  highest  incomes  ($5,000  a  year  or  more)  held  36$  of  the  liquid  assets. 

As  was  shown  in  Part  One,  the  top  10$  of  assets  holders  had  60$  of 
the  assets,  and  half  of  all  spending  units  held  only  3$..  . 

These  reports  are  based  on  a  survey  made,  for  the  Board  of  Governors 
of  the  Federal  Reserve  System  by  the  Division,  of  Program  Surveys,  of 
USDA's  Bureau  of  Agricultural  Economics.  ... 

f  WATCH  FOR  OUTLOOK  CONFERENCE  OCT.  6-12 

From  such  advance  dope  as  we  got,  the  Annual  Agricultural  Outlook 
Conference  here  in  Washington,  Oct.  7-12  will  be  a  highly  significant  one — 
well  worth  watching.    This,  of  course,  is  the  first  real  peacetime  outlook 
conference  for  nearly  a  decade.     It  will  delve  into  the  future  of  American 
agriculture,  both  immediate  and  long-range.    The  economists  will  give  speci 
attention  to  world  problems,  as  well  as  national,  which  will  bear  upon 
farmers'  markets  and  prices. 

Perhaps  there's  a  cue  as  to  what's  coming  in  our  brief  on  p. 5  of 
this  letter  of  BAE's  outlook  number  of  the  "Wheat  Situation  Report." 

The  conference  is  headed  up  by  the  Bureau  of  Agricultural  Economics... 
includes  representatives  of  Federal  and  State  agencies. . .with  outstanding 
authorities  from  Government  and  outside. 


FLAXSEED  CEILING  PRICES  INCREASED 

Today  (the  6th)  Acting  Secretary  3rannan  recommended  to  0PA  raising 
the  maximum  price  of  flaxseed  from  the  present  $3.60  up  to  $4.00  a  bu.  for 
U.S.  No.  1,  Minneapolis  basis.    Brannan  said  that  existing  ceilings  would 
impede  necessary  production  of  flaxseed. 
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FARMERS '  HOME  ADIZIFI5TRATI0N  LOANS 

USDA  is  working  on  plans  under  the  bill  signed  Aug.  14  bringing 
all  direct  lending  programs  for  small  farmers  under  the  Farmers'  Home 
Administration.     This  new  agency,  you  recall,  combines  functions  of  ISA 
and  Emergency  Crop  and  Feed  Loan  Division  of  FCA. . .with  Dillard  B.  Lasseter 
as  administrator. 

Briefly,  the  legislation  provides  for  loan  services  to  farmers  who 
can't  get  credit  they  need  at  prevailing  rates  (not  exceeding  5$)  and 
at  reasonable  terms  in  their  own  communities  from  banks,  cooperative 
lending "agencies ,  or  other  responsible  sources.     It  authorizes  3  kinds  of 
credit : 

1.  Production  and  subsistence  loans,  up  to  $3,500,  to  buy  livestock 
seed,  feed,,  fertilizer,  farm  equipment  and  supplies  and  other 
farm  necessities,  to  refinance  debts,  and  to  pay  family  living 
expenses — —repayable  at  ofo  over  periods  up  to  5  years.  ' 

2.  Loans  to  buy,  repair,  improve,  or  enlarge  farms  the  amount 

varying  according  to  the  average  value  of  efficient  family-type 
farms  in  the  county  or  locality,  and  the  rate  of  interest  being 
3r0>  over  period  up  to  40  year's. 

3.  '  Insured  mortgage  leans,  the  FHA  insuring  40-year  loans  made  by 

private  lenders  for  same  purposes  as  long-term  direct  loans. 

Veterans  will  be  given  preference  for  long-terms  loans  and  insured 
mortgages.    Disabled  veterans  will  be  eligible  if  their  farm  income  plus 
their  pension  is  enough  to  pay  expenses  and  retire  the  debt. 

These  provisions  are  slightly  different  from  previous  legislation. 
But  they  do  not  take  effect  until  details  of  the  new  organization  are 
worked  out.     If  you  recall,  the  legislation  allowed  USDA  90  days  to 

made  the  changes  x^hich  means  up  to  November.    Meanwhile,  existing 

rules  and  regulations  are  being  followed. 

PLENTIFUL  FOODS  FOR  OCTOBER 

Among  the  foods  that  are  expected  to  be  plentiful  in  October.  and 

that  can  be  "talked  up"  to  consumers  are: 

Potatoes,  onions,  lemons,  canned  citrus  juices  (single  strength), 
fall  apples,  pears,  celery,  turkeys.    Chickens  may  be  plentiful ,'  depending 
on  how  the  demand  is  affected  by  the  supply  and  price  of  other  meats.  ... 

MARKET  NEWS  OFFICES  OPEN 

PMA  reports  seasonal  market  news  service  offices  will  open  Sept.  12  at 
Presque  Isle,  Me.,  and  Grand  Forks,  N.D. ,  for  potatoes. . .and  at  Martinsburg, 
W,Va.  for  apples.     Tentatively  scheduled  for  Oct.  1  are  Idaho 'Falls  for 
potatoes,  and  Lakeman,  Fla.  for  citrus . .  .and  Oct.  15  at  T.Teslaco,  Texas,  for 
citrus  and  vegetables. 


SPECIAL  WEEKS  COMING  UP 


United  Nations  Week 

As  you  doubtless  know,  the  week  of  Sept.  22-28  has  "been  designated 
as  United  Nations  Week... which  coincides  with  the  scheduled  opening  of  the 
United  Nations  Assembly  in  New  York,  Sept.  23.    Rather  extensive  plans 
are  underway  for  observance  of  the  week. 

It  strikes  us  that  there  are  opportunities  for  interesting  and 
worthwile  tie-ins  of  agriculture  and  United  Nations  for  local  shows. 
Here  are  a  few  ideas  by  way  of  suggestion: 

FAO  Plans.     The  International  Food  and  Agriculture  Organization  now 
in  session  in  Copenhagen  is  a  unit  of  United  Nations.     It  is 
expected  to  wind  up  its  session  September  14.    You  might  line  up 
people  such  as  college  and  extension  specialists,  or  farm  organization 
representatives,  or  congressmen,  or  trade  representatives  to  explain 
and  debate  FAO  programs,  plans,  proposals  based  on  outcome  of. 
Copenhagen  conference. 

International  Trade  Organization.    A  meeting  is  scheduled  for  mid- 
Oct .  in  London  to  take  up  problems  of  world  organization  to  deal 
with  world  trade  which,  of  course,  include  farm  commodities.  You 
might  line  up  broadcasts  on  possible  agreements  on  commodities  of 
interest  in  your  area.    The  sources  of  material  and  speakers  would 
be  much  the  same  as  suggested  under  FAO. 

Local  Observances.    Various  farm  and  young  people's  groups  will  have 
observances.    Some  of  these  might  be  good  enough  to  provide  some 
program  material.     Check  with  State  Extension  on  possibilities. 

Foreign  Visitors.    You  also  might  check  with  State  Extension  for  leads 
on  foreign  visitors  who  may  be  available  at  that  time.    Also,  of 
course,  you' might  be  able  to  use  local  farmers  of  foreign  origin... 
and  even  some  more  thoughtful  GI's  back  from  foreign  theaters. 

We'd  appreciate  word  of  any  plans  you  may  have  for  observance  to  pass 
on  to  other  RFD's  through  the  letter. 

National  Fire  Prevention  Week 

This  year,  National  Fire  Prevention  Week  is  scheduled  for  the  week 
of  Oct.  6-12. 

National  Employ  Physically  Handicapped  Wcok 

Also,  from  Oct.  6-12  is  National  Employ  Physically  Handicapped  Week, 
established  by  Congress  and  the  President,  and  being  pushed  by  the  Retraining 
and  Reemployment  Administration  of  Labor  Department.    You  might  ask  your 
listeners  for  instances  of  handicapped  persons  (vets  and  others)  who  are 
operating  farms,  or  doing  farm  work  successfully.     The  stories  of  these 
folks  should  be  an  inspiration  to  handicapped  vets  and  others  who  are 

trying  to  establish  themselves  and  to  employers  who  might  give  them  a 

break. 
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BAE  SITUATION  H5P0RT  EKJEFS 

Wheat  Situation— 1947  Outlook  Issue  (As  of  3/27/46) 

Under  present  conditions,  growers  undoubtedly  will  seed  for  '47  about 
same  acreage  as  for  '46  crop.    State  goals  total  7.1.7  million  acres. .  .about 
r  same  as  seeded  for  '46... and  about  as  much,  as  reasonable  conservation  will 

allow.    Average  crop  from  that  acreage  would  run  about  930  million  bushels. 
If  use  730  million  at  home,  would  leave  2C0  million  for  export  or  to  add 
to  carrjr-over .    Exports  of  200  million  likely  unless  world  wheat  crop 
better  than  average.    So,  July  1,   '48  carry-over  may  be  about  same  as 
July  1,   '47... which  may  be  about  275  million  bushels. 

Present  wheat  prices  reflect  very  large  export  demand. . .which  probably 
reached  peak  during  past  year.    Future  exports  depend  on  increased  use  of 
wheat  in  food-deficit  countries,  and  maintenance  of  high  level  of  inter- 
national trade.    Our  prices  important  in. size  of  export s .. .but  our 
exports  very  dependent  on  general  world-trade  policy  and  success  of  inter- 
national trade  agreements.    Without  large  exports,  or  production  control, 
exporting  countries  will  again  accumulate  large  surpluses. 

As  high  U.S.  exports  "taper  off,  price  supporting  loan  ma?/  again 
become  effective. 

Average  yields  from  announced  rye  goal  of  2.4  million  acres  would 
yield  29.5  million  bushels.    Would  still  need  to  use  less  rye  for  feed  and 
spirits,  and  greatly  restrict  exports.   (Released  9/5/46) 

Farm  Income  Situation  (July) 

Cash  receipts  from  farm  marketing  in  '46  may  total  as  much  as  10$ 
more  than  last  year's  20,781  million  dollars.    But  net  income  is  likely 
to  show  slightly  smaller  increase  because  of  larger  expenses  for  feed, 
labor,  and  other  production  items.     Increase  in  farm  income  is  largely 
result  of  higher  average  prices. 

Cotton  Situation  (As  of  Aug.  23) 

On  Aug.  8,   '46  crop  forecast  at  9,050,000  running  bales... 3$  above  '45 
crop.     Census  Bureau  reported  U.S.  Aug.  1  carry-over  at  7.52  million  bales. 
Carry-over,  plus  prospective  crop,  indicates  supplies  for  '46-47  marketing 
year  (excluding  exports)  at  16.57  bales... 3. 40  million  below  last  year, 
and  lowest  since  '27. 

War  reversed  prewar  trend  toward  decreasing  proportion  of  cotton  in 
total  U.S.  use  of  cotton,  rayon  and  wool.    More  .recently,  long-time  trend 
resumed.    By  2nd  quarter  of  '46,  cotton  accounted  for  about  75.3$  of  total, 
compared  with  32$  in  '42  (year  when  cotton  use  reached  peak)  and  80.9$ 
in  '39. 

Larger  proportions  of  broad -woven  goods  than  in  '37  being  devoted  to 
fine  goods  and  specialities  in  response  to  higher  level  of  postwar  incomes 
and  differential  under  price  ceilings. 
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USDA  PRESS  BRIEFS  . 

Anderson  Certifies  to  CPA  Sept. .  JL  Short -Supply  Commodity  List-  with. 

commodities  already  under  control  retaining  maximum  ceiling  prices  unless 
specific  decontrol  action  taken... But  those  on  short  supply  list  which  have 
been  decontrolled  not  automatically  restored.  (3/51/46) 

A  Slight  Increase  in  W or Id  Food  Supplies  Expected  for  '46-47  out  still 

considerably  below  prewar  average.     Internatl.  shipments  required  to 
maintain  emergency  levels  of  consumption  in  '46-47  will  be  smaller  than 
in  '45-46.    But  man;/  areas  will  continue  to  need  large  imports.  (8/50/46) 

USDA  Domestic  Sales  of  Food  &  Agrl.  Products  for  July  Total  $4,080, 961  

or  less  than  half  June  sales. . .Fruits  and  vegetables  made  up  99$  of  July 
sales .. .mostly  fresh  potatoes  bought  under  price  support  program.  (3/50/46) 

Bumper  Crops  Apples ,  Peaches ,  Plums ,  Grapes  Available  with  opportunity  for 

homemakers  to  save  millions  of  dollars  on  food  bill  by  preserving  these  and 
other  fruit  and  garden  crops  for  home  use.  (8/50/46) 

USDA  Recommends  to  OPA  Increases  of  $1  to  $1.50  a_  Cwt .  For  Dry  Beans  

indicating  that  existing  ceilings  "are  impeding  necessary  production  of  dry 
edible  beans."  (9/3/46) 

USDA  Recommends  to  OPA  Increase  in  Maximum  Price  of  Gum  Turpentine  

from  83^  to  $1.05  a  gallon  for  producers'  sales  in  bulk... to  encourage 
production  of  gum  turpentine,  which  is  in  very  short  supply.  (3/5/46) 

Discontinue  Limitations  on  iteceipts  of  vJheat  Millfeeds  and  restrictions 

on  use  of  such  products  in  mixed  feeds.    But  during  current  months,  feed 
mixer  still  can  use  no  more  than  85$  of  grain,  grain  products,  and  by- 
products used  in  corresponding  month  of  '45.  (9/5/45) 

Aug.  Egg  Storage  Holdings  Continue  Heavy,  But  VJithdrawals  Above  Average  

and  fairly  satisfactory.     Fresh  receipts  declined  sharply  and  were  well 
below  normal.     Fresh  poultry  receipts  liberal  and  above  slow  demand. 
Storage  freezer  space  scarce... but  poultry  moved  into  storage  during 
Aug.  at  4  times  normal  rate.  (9/3/46) 

Dairy  Product  Price  Change s  Moderate  (on  Whole)  During  Aug.  with  changes 

reflecting  adjustment  of  values  between  products  and  between  supply  and 
demand  for  individual  products,  rather  than  definite  price  trends.  Senti- 
ment also  influenced  by  possibility  of  re-conirol.  (8/50/46) 

Parity  Price  of  Cotton  as  of  Mid -Aug.  Advanced  to  New  High  reflecting 

higher  prices  paid  by  farmers.     Farm  prices  of  cotton  Aug.  15  were  155$  of 
parity.  (8/50/46) 

•. 

"Hugh  Bennett  Day"  Proclaimed  Throughout  North  Carolina  by  Governor  

in  honor  of  Chief  of  USJA's  Soil  Conservation  Service.     Observance  sponsored 
by  Soil  Conservation  District  in  Bennett's  native  county,  which  was  first 
district  in  U.S.  organized  under  1937  State  law.  (9/9/46) 
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POTATO  PRODUCTION  PLANS  FOR  1947 

The  plans  of  USDA  for  the  control  of  potato  production  in  1947  is  of 
interest  not  only  to  potato  growers  hut  to  all  farmers.    As  you  know,  the 
Government  asked  farmers  to  increase  potato  production  during  the  war.  In 
return  the  Government  pledged  to  support  potato  prices  for  two  years  after 
the  war  was  declared  officially  over.    That  declaration  has  not  yet  been  made. 
Carrying  out  this  support  program  has  been  expensive  this  year  for  potatoes. 
Under  the  new  plan  for  1947,  a  national  goal  of  3-3/4  million  bushels  has 
been  set  up — an  acreage  about  19  percent  less  than  planted  this  year.  With 
normal  production  it  is  estimated  that  this  acreage  will  meet  1947 
requirements. 

The  national  goal  will  be  broken  down  by  states  on  the  basis  of  past 
performance  —  acreage  planted  and  yields.     The  state  goals  will  be  divided 
into  county  goals  and  the  County  Agricultural  Conservation  Committees  will 
divide  these  goals  for  individual  farms.     Only  farmers  who  plant  within 
their  goals  will  be  eligible  for  government  price  support  next  year. 

SUM.IAJRY  OF  SCRAP  METAL  FACT  SHEET 

Another  scrap  dirve  is  on!    Recent  reports  revealed  less  than  a  2-week 
supply  of  scrap  on  hand  at  steel  mills,  and  many  furnaces  shut  down  for  lack 
of  scrap.    Drive  will  continue  for  at  least  3  months.    Farmers  are  asked  to 
help  provide  scrap.    Heavy  farm  pieces  are  regarded  as  most  desirable  type 
for  steel  production.     Scrap  can  be  taken  either  to  local  scrap  dealers 
who  will  pay  prevailing  prices  for  it.    Farm  scrap  won't  be  channeled 

exclusively  into  farm  machinery  but  in  the  long  run  it's  bound  to  help. 

We'll  have  a  fact  sheet  for.,  you  soon. 


BACKGROUND  ON  FAO  ACTION 


Presumably ,  by  the  time  you  get  this  letter,  FAO  will  have  wound  up 
its  session  in  Copenhagen  which  was  scheduled  to  end  September  14. 

Last  week,  we  gave  you  Undersecretary  DoddTs  (USDA)  statement  of 
U.S.  policy  on  FAO  Director  General  John  Orr's  proposal  for  a  world  food 
board.    As  background  for  final  reports  from  the  conference,  we'll  give 
you  a  brief  resume  of  proposals  and  policies. 

FAO's  proposed  World  Food  Board  would  have  power  to: 

1.  Stabilize  prices  of  farm  commodities  on  world  markets,  with 
necessary  funds  provided  for  such  operations; 

2.  Set  up  a  world  food  reserve  to  meet  any  possible  emergency 
resulting  from  crop  failures; 

3.  Finance  disposal  of  surplus  farm  products  on  special  terms  to 
needy  countries;  and 

4.  Work  to  achieve  these  ends  through  cooperation  with  agencies  con- 
cerned with  international  credits,  trade,  and  commodity  policy. 

'  '   " '         U.S.  Policy  on  Orr  Proposal 

You  recall  that  some  weeks  ago,  there  was  considerable  talk  in  the 
papers  about  various  points  of  view  in  U.S.  Government  circles  toward  the 
FAO  proposals.     Out  of  this  came  a  statement  of  an  Inter-Agency  Committee 
of  the  position  our  delegates  to  Copenhagen  should  take.     It  recognized 
as  highly  important  the  problem  of  keeping  prices  of  farm  products  at 
levels  fair  to  producers  and  consumers. . .and  of  raising  world  dietary 
standards.     It  proposed  that  the  Copenhagen  session  set  up  an  international 
committee  to  prepare  a  specific  plan  for  world  action  to  meet  these 
problems.    It  proposed  that  the  committee  have  its  report  ready  not 
later  than  the  end  of  this  year. 

This  was  essentially  Dodd's  stand  as  we  reported  it  last  week. 

World  Food  Survey 

And  while  we're  at  it,  we  might  remind  you  that  FAO's  world  food 
survey  presented  at  the  Copenhagen  conference  stated  that  the  world  must 
double  its  prewar  food  supplies  by  1960  to  feed  its  population 
adequately. 

Some  weeks. ago,  we  sent  you  copies  of  the  report  on  FAO's  proposed 
World  Food  Board,  and  the  Food  Survey.    You  may  want  to  -refer  to  them 
in  connection  with  final  reports  coming  out  of  Copenhagen. 
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07JR  LAST  FRONTIER 

What  with  talk  of  statehood ,  fleet  maneuvers,  defense  projects, 
Alaska  is  coming  much,  into  the  public  eye—including  agriculturally. 

Arthur  Orr,  secretary  of  the  House  Subcommittee  on  Agricultural 
Appropriation,  and  7  U3DA  scientists,  are  now  in  Alaska  making  an 
investigation. 

Federal  Extension  Director  M.  L.  Wilson-; — 'just  back  from  Alaska  

brings  a  story  of  big  war-induced  changes  in  Alaska. ..  1,000  miles  of 
«**           excellent  gravel  roads. . .air-linkage  of  important  mining  centers  and 
fur-trading  points.     "M.L."  says  the  University  of  -Alaska  takes  the 
position  that  production  of  potatoes,  vegetables,  and  milk  for  existing 
domestic  markets  is  economically  sound  in  Alaska.    Some  250-odd 
commercial  farmers  are  doing  very  well.    There  also  are  a  large  number 
of  part-time  farmers.  :  -•-    .       ;  ... 

"M.L."  visited  the  much-publicized  Matanuska  settlement  launched 

during  the  early  New  Deal  days  of  '35.    He  reported  about  2  00  farmers 
farming  there  now.    With  present  prices  and  demands  for  their  products, 
they  are  doing  very  well.  .  .. 

Meanwhile,  this  week,  Soil  Conservation  Service  is  out  with  a  prosaic- 
sounding  report,  "Physical  Land  Conditions  in  the  Matanuska  Valley  Alaska." 
Along  with  the  descriptions  of  the  physical  features,  climate,  native 
vegetation,  and  existing,  agriculture ,  it  summarizes  the  story  of  the 
Matanuska  colonization  project.     It  points  out  that  many  early  settlers 

failed  because  they  tried  to  transplant  "back  home"  farming  to  Alaskas  

and  when  that  didn't  work,  gave  up.    This. report  carries  a  dozen  excellent 
photos,  showing  the  type  of  country,  crop  land,  etc... and  recommendations 
for  agricultural  development. 

MORE  MARKET  NEWS  OFFIOES 

A  field  office  for  reporting  prices  on  tobacco  is  being  opened  this 
week  in  Danville,  Virginia.    The  field  office  of  P&MA  for  reporting  prices 
on  prunes  is  in  operation  at  Payette,  Idaho.    Last  week  we  said  a  field 
office  would  be  opened  at  Lakeman,  Fla. — we  mean — Lakeland,  Fla. 

RADIO  III  RUSSIA 

Brother  S.  R.  Mclntyre  of  Press  Service  called  our  attention  to  an 
item  about  radio  progress  in  the  USSR,  in  "Foreign  Commerce  Weekly,'! 
published  by  the  U.S.  Department  of  Commerce.     This  item  reports  the 
Soviet  press  as  saying  the  Soviet  network  was  greatly  expanded  during  the 
war,  and  progress  continues.     In  1945,  the  USSR  built  or  reconstructed, 
700  radio  stations  and  installed  706,000  loud  speakers.    Plans  for  1346 
call  for  installing  600,000  more  loud  speakers  and  replacing  old  equipment 
in  about  800  stations  in  liberated  areas.    Which  reminds  us  that  Commissioner 
Clifford  Durr  of  FCC  is  scheduled  to  go  to  Moscow  the  end  of  this  month  for 
a  5  power-communications  conference  (China,  France,  and  Croat  Britain  are  the 
other  three),  if  that's  still  news. 
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BEYOND  THE  FAMINE  LOOM  SURPLUSES 

In  keeping  with  rumblings  from  Copenhagen  and  elsewhere  of  surpluses 
beyond  the  horizon  of  food  shortages,  Famine  Emergency  Committee 
Chairman  Chester  Davis  told  the  Institute  of  Cooperation  at  Purdue*  a 
couple  of  weeks  ago  that: 

"The  world  needs  the  largest  crop  we  can  grow  in  1946.    Next  year,  the 
needs  will  still  be  great .. .After  1947  the  large  volume  of  export  demand 
may  persist  for  a  while,  but  I  doubt  it.    Foreign  countries  will  hunt 
their  food  where  they  can  pay  for  it  with  their  exports,  preferring  not 
to  spend  all  their  dollar  exchange  for  our  wheat  and  lard  if  they  can 
use  it  to  buy  some  of  our  machines." 


EXTENSION  OFFICIALS  DISCUSS  MARKETING 

Late  last  week,  a  number  of  State  Extension  people  met  here  in 
Washington  with  USDA  officials  to  explore  Extension's  role  under 
the  Flannagan-Hope  Marketing  Act  (Public  Law  733)  signed  by  the  President 
August  14.    They  included  Extension  Directors  or  assistants  or  associates 
from  Ala.  ,  N.H. ,  Ky.  ,  W.  7a.,  Tenn. ,  Md.  ,  Del.    Also  economists  from 
N.Y.,  Mich.,  Conn.,  Md. 

USDA's  plans  under  the  marketing  act  are  still  under  discussion.  No 
money  has  been  appropriated  to  carry  out  the  program. 

FACT  SHEETS  ON  FIRE  PREVENTION  AND  STOP  ETC  HOME  CROPS 
Both  are  enclosed  herewith. 

National  Fire  Prevention  Week  is  from  October  6  to  12.  President 
Truman  has  issued  the  usual  proclamation  for  the  occasion,  calling  on 
every  citizen  to  do  his  part  in  cleaning  up  fire  hazards  at  home  and  in 
the  community. 

3,500  Farm  people  lost  their  lives  by  fire  last  year. 
Fire  destroyed  $800,000,000  in  rural  property — that's  nearly  half 
the  Nation's  total  fire  losses. 

Fire  damage  to  forest  lands  amounted  to  a  direct  loss  of  $38,000,000. 

Storing  Home  Crops — All  who  do  this  will  be  helping  save  food  that 
might  otherwise  waste.    Home  garden  production  is  approaching  an  all-time 
high.    There  are  lots  of  ways  to  get  help  for  local  campaigns — USDA  has 
leaflets  on  curing  meat  and  preparing  food  for  storage — State  Agricultural 
Extension  Services  will  furnish  bulletins  and  special  information  on  local 
angles  of  home-food-storage.    They  also  have  movies  to  lend. 
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HAS  SITUATION  REPORT  BRIEFS 

Fruit  Situation  1947  Outlook  (As  of  September  4,  1946) 

Total  supplies  of  fruit  in  1947  may  be  as  large  as  this  year's 
record. 

With  just  average  weather  in  1947,  fruit  and  nut  crops  can  be  quite 
large.  Older  orchards  and  vineyards  are  bearing  more,  and  lots  of  trees 
were  planted  in  the  past  10  years. 

The  demand  is  expected  to  be  strong  in  '47,  but  prices  may  not  be 
quite  as  high.    Downward  trends  are  beginning  to  show  up,  particularly  in 
apples — they  are  more  plentiful  this  year  than  they've  been  for  some  time. 
Fruit  prices  in  1947  will  reflect  a  return  to  emphasizing  size  and  quality, 
points  that  didn't  count  much  under  controlled  wartime  pricing. 

Military  buying  will'  be  comparatively  small.    Export  markets  in  1947 
are  apt  to  remain  below  prewar  size,  but  bhey  may  pick  up  a  little  over 
recent  years.    European  countries  may  "cake  more  canned  fruits,  and  fresh 
apples  and  pears.     Canada  is  expected  to  take  the  usual  amount  of  citrus  • 
fruit. 


We'll  probably  import  more  bananas  and  fresh  and  canned  pineapple 
in  1947,  though  in  not  quite  such  big  quantities  as  before  the  war. 

This  year's  fruit  prospects  are  probably  an  old  story  to  you  by  now, 
but  here  are  a  few  highlights: 

Commercial  apples — near  average  crop;  two-thirds  larger  than  1945 
Peaches  and  plums- — record  crops  of  each 
Pear's — a  record. 'of  34,113,000  bushels 

Apricots— 329,400  tons  for  California,  Washington  and  Utah— 193,600 

■  tons  in  1945. 
Grapes — near  record 

Dried  prunes — moderately  below  average  in  California;  moderately  . 

above  average  elsewhere 
Commercial  packs  of  canned  fruits  and  juices  larger  than  1945-46 
Frozen  fruits — about  the  same  as  1945-46 
Dried  Fruits — slightly  less  than  1945-46 

Nuts — record  or  near-record  for  almonds,  walnuts,  and  filberts.  Pecans 
above  average.     .  \":. 


AMONG  OURSELVES 


Ken  Gap en  is  taking  off  Tor  the  Farm  Editors'  annual  meeting  in 
Auburn,  Alabama,  September  18-20.   (See  RFD  Letter,  August  30.)    His  hardest 
work  will  come  Thursday  when  he  appears  on  Bill  Zipf's  "Nation-Wide 
Hook-up"  to  air  his  views  on  "How  State  and  Federal  Workers  Can  Aid  Each,  i 
Other  with  Radio  Broadcasts."    Home  chores  will  bring  Ken  back  to  Washington 
by  September  21. 

(Cont inued) 
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(Among  Ourselves  Cont.) 

Dana  Reynolds  is  in  Wisconsin,  to  put  a  story  on  the  air 
September  14,  when  "The  American  Farmer"  visits  Madison  where  the  Farm 
Research  Council  is  in  session.    The  story  is  about  changes  the  war 
made  in  farming;  and  with  Dana,  will  be  Dr.  Sherman  E.  Johnson, 
Associate  Chief  of  BAE;  Dr.  Joseph  Ackerman,  Associate  Director  of  the 
Farm  Foundation,  and  Dr.  William  C.  Murray,  Head  of  Economics  and 
Sociology,  Iowa  State  College. 

Who's  the  RFD  Pinch  Hitter?    Betsy  Pitt — on  what  Dana  didn't  do 
before  he  left  Tuesday  night. 


USDA  PRESS  BRIEFS 

Loan  Program  for  Late  Potatoes  To  Be  Made  Between  September  15_  and 

December  15,  1946  borrowers  eligible  are  growers  or  growers'  associations, 

or  their  authorized  agents  and  certified  dealers.  Loan  rates  about  75 
percent  of  September  support  price,  loaded  on  truck  at  farmers'  gates. 
(9-12-46) 

Support  Price  for  1946  Sweet  Potatoes  Increased  to  meet  parity  law, 

loan  settlement  rates  and  purchase  prices  increased  5  cents  a  bushel; 
no  change  in  rate  for  making  loans  $1.50  a  hundred  pounds.  (9-12-46) 

USDA  Will  Discontinue  Buying  Meat  and  Meat  Products  for  Export  Sept.  30  

with' the  exception  of  lard.    Applies  to  cash  foreign  governments;  buying 
meat  for  TJNRRA  will  continue  until  end  of  program.  (9-12-46) 

Use  of  Grain  and  Grain  Products  in  Mixed  Feed  Put  on  Quarterly  Basis-- 
iiistead  of  monthly.    No  change  in  percentage  allowances.  (9-11-46) 

U.S.  Tariffs  and  Quotas  on  Farm  Products  Listed — released  by  Bureau  of 
Agricultural  Economics  and  covers  changes  in  tariff  rates,  etc.,  up  to 
May  3,  1946.  (9-13-46) 

Meat  Production  Report  For  Week  Ending  September  _7 — -Federally  inspected 
production  73  percent  below  preceding  week.  (9-10-46) 

General  Crop  Report  as  of  September 1,  1946  all-time  record  of  production 

still  in  prospect — corn  lost  125  million  bushels  in  August — largest  wheat 
crop  in  history  practically  harvested.  (9-10-46) 

U.S.  and  Mexican  Governments  Seek  to  Solve  Livestock  Quarantine  Problem  

by  a  joint  veterinary  survey  for  foot-and-mouth  disease  among  Mexican  herds 
with  bulls  imported  from  Brazil.     If  survey,  expected  to  start  in  September, 
shows  Mexican  animals  free  of  disease,  rigid  border  quarantine  along  U.S.- 
Mexican border — in  effect  since  early  June — will  be  lifted.  (9-9-46) 


(Continued) 
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(USDA  Press  Briefs  Cont.) 

USDA  extends  Payment ,  Filing  Periods  Under  Packinghouse  7Jage  Adjustment 

Program  nthe  date  "before  which  wage  payments  were  made"  extended  from 

March  10,  1946  to  July  1,  1946.    Time  for  eligible  slaughterers  to  file 
applications  extended  from  May  25  to  September  30,  1946.  (9-9-46) 

Cotton  Production  Forecast  September  1  at  119,000  Bales  Loss  Than  August  1 — 

1946  cotton  crop  now  estimated  at  9,171,000  bales — second  smallest  crop 
since  1884.  (9-9-46) 

Flaxseed  Ceiling  Prices  Increased — from  $3.60  to  $4.00 
No.  1,  Minneapolis  basis — with  differentials  for  other 
qualities.  (9-6-46) 

Rice  ceilings  increased  $1  a  barrel  for  rough  rice.  (9-7-46) 

1947  Flaxseed  Goal  set  tentat ivel3r  at  4  million  acres — support  price  to 
growers  will  be  $4  a  bushel,  No.  1,  Minneapolis  basis.  (9-9-46) 

1947  Potato  Ooals  373  million  bushels— national  acreage  of  2,631,000.  Only 
farmers  who  plant  within  their  acreage  will  be  eligible  for  price  support 
in  1947.  (9-9-46) 
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PRODUCTION  PLANS  FOR  '47 

With  '46  harvests  coming  down  the  home  stretch,  USDA  is  concentrating  on 
plans  for  T47  production.    During  the  next  few  months,  you'll  get  further 
information  about  next  year's  production,  and  prices  for  this  year's  crops. 

For  example,  October  6-12,  the  Department  will  hold  its  annual  Outlook 
Conference . 

Also,  in  early  October  will  come  the  '47  spring  pig  goal... '46  hog 
price  support s. .. '46  corn  loan  rates. 

Additional  crop  goals  are  due  around  Nov.  15. 

As  you  recall,  goals  already  have  been  announced  for  wheat,  flax, rye, 
sugar  beets,  sugar  cane,  winter  cover  crops,  dry  edible  peas,  Irish  potatoes, 
winter  vegetables,  and  hens  and  pullets.     Information  on  these  State  goals  is 
available  at  State  PMA  offices. 


P.S.   ON  0 C PEIIEAOEN  AND  FAQ 

This  first  post-war  year  of  '46,  our  U.S.  delegation  to  the  FAO  confer- 
ence in  Copenhagen  had  their  difficulties  getting  to  Denmark. . .are  having 
their  difficulties  getting  back.    Having  missed  out  on  plane  and  fast  boats, 
our  latest  word  is  that  they  will  be  in  by  slow  boat  arOund  September  30... 

(continued  next  page) 


P.S.  On  Copenhagen  —  and  FAQ  (continued,  from  page  1.) 


although  some  may  make  it  earlier  than  that. 

Meanwhile,  our  information  about  what  transpired  is  limited  pretty  much 
to  brief  cobles,  and  to  what  we  see  by  the  papers. 

As  you  already  know,  what  we  know  for  sure  is  that  the  conference  provided 
for  a  preparatory  commission  to  outline  a  specific  plan  for  a  world  food  board 
or  its  equivalent.    The  aim  is  to  protect  farm  prices  and  improve  nutrition. 


WHERE'S  THE  MEAT? 

What's  back  of  the  recent  sharp  drop  in  livestock  receipts  at  the  country's 
markets  and  the  shortage  of  nctrts  in  retail  stores? 

USDA  meat  men  -say  the  current  moat  shortage  is  largely  a  result  of  the 
abnormally  large  marketings  during  the  decontrol  period,  July  and  August. 
Large  numbers  of  -livestock  were  marketed  during  these  2  months  that  normally 
would  have  gone -to -market  this  .fall.    As  a  result x  the  supply,  especially 
for  September, 'has  been  much  smaller  than  it  would  have  been  if  the  trend  of 
marketing  had -been  more  normal. 

For  '46  as  a  whole,  our  civilian  meat  supply  is  expected  to  be  about 
148  lbs.  per  person.     In  '45,  it  was  138  lbs.    Even  though  the  '46  supply 
per  person  may  be  about  the  same  as  the  record  of  '44,  it  will  be  consider- 
ably short  of  what  consumers  would  buy  at  ceiling  prices.    Also, 'we  have  a 
very  uneven  distribution  of  our  meat  supplies  this  year* 

COTTONSEED  PRICE  REPORTS  FOR  FARMERS 

You  Southern  RFD's  helpe£    tell  cotton  farmers  of  the  advantages  of 
getting  free  cotton  classing  under  the  Smith-Doxey  Act,  and  of  watching  the 
market  reports  on  cotton.    Now  you  can  help  them  check  on  their  returns  from 
cottonseed  with  information  from  the  Cottonseed  Review.    Publication  of  the 
Review  has  been  resumed  and  will  continue  on  a  weekly  basis  until  the  end  of 
the  ginning  season — that's  about  mid-December.    These  reports  give  the  high, 
low  and  average  grades  and  prices  per  ton  wagon  lot  in  each  county  in  the 
main  Belt.    The  Cottonseed  Review  is  issued  from  the  FMA  Cotton  Branch  offices 
in  Dallas,  Memphis,  and  Atlanta.     If  you'd  like  to  get  this  information  write 
PMA  Information  Chiefs,  Meno  Schoenbach,  423  Wilson  Building,  Dallas,  1,  or 
Arthur  Susott,  449  West  Peachtree  St.,  N.  W.  Atlanta  3. 

FARM  SLAUGHTER  CONTROL  REMINDER 

With  fall  butchering  close  at  hand,  we  might  remind  you  that  OPA 
slaughter  controls  have  been  reinstated.    A  farmer  can  kill  as  much  meat  as 
he  chooses  for  his  own  use.    And  he  can  sell  or.  transfer  up  to  6,000  lbs.  a 
year.-,  .but  for  more  than  that,  he  comes  under  OPA  regulations.     If  he  has  his 
livestock  custom  slaughtered,  the  slaughterer  must  report  to  OPA,  and  the 
farmer  must  keep  his  own  records. 
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JUVENILE  DELINQUENCY  IN  RURAL  AREAS 

Planning  meetings  held  at  the  Department  of  Justice  this  week  clearly 
indicated  that  private  and  public  rural  interests  would  have  the  largest 
single  group  at  the  National  Conference  for  the  Prevention  and  Control  of 
Juvenile  Deliquency,  which  is  to  be  held  in  Washington,  October  21,22,  and 
23.    Sub-committees  completed  their  work  this  week  on  laying  out  the  objects 
for  the  Conference  panel  on  the  ^hiral  Aspects  cf  Prevention  and  Control  of 
Juvenile  Delinquency.    The  sub -committee  reports  outlined  ways  and  means  for 
the  panel  to  make  definite  recommendations  on  rural  housing,  home  respon- 
sibilities, juvenile  courts  in  rural  areas,  school  arid  teacher  responsibility 
in  rural  areas,  health,  mental  hygiene,  and  child  guidance  clinics,  recreation, 
youth  opportunities,  the  church,  the  police,  and  activities  of  rural  organ- 
izations and  agencies.    The  conference  is  organized  into  20  panels,  such  as 
the  one  on  "Rural  Aspect s!?.    One  such  panel  will  deal  exclusively  with  the 
use  of  radio,  press  and  motion  pictures  in  meeting  the  juvenile  problem. 

WATCH  FOR  GOT.  SHORT  SUPPLY  LIST 

The  afternoon  of  September  30,  the  Secretary  will  issue  the  monthly  list 
of  "short  supply"  agricultural  commodities  called  for  under  the  Price  Control 
Extension  ^ct. 

As  you  recall,  all  commodities  that  do  not  appear  on  this  list  are 
automatically  decontrolled.     On  the  other  hand,  those  that  appear  on  the  list 
become  subject  to  recontrol  upon  recommendations  of  the  Secretary,  with  the 
consent  of  the  Decontrol  Board. 

We're  enclosing  a  joint  USDA-OPA  fact  sheet,  "Farmers  and  Price  Control," 
that  will  give  you  background  against  which  to  cover  this  story.    Note  in 
particular  the  outline  on  p.  2  of  the  fact  sheet  of  the  role  of  the  Decontrol 
Board,  USDA,  and  OPA.    Also,  note  on  pp.  5-6  the  list  of  commodities  on  the 
Sept.  1  "short  supply"  list... and  those  that  were  decontrolled.  You'll 
probably  find  it  handy  to  keep  this  fact  sheet  in  your  file  as  reference  on 
this  and  other  price  actions. 

BAE  SUGAR  SITUATION  REPORT     (As  of  September  6,  1946) 

Not  cheerful  even  in  '47 — for  U.S.  consumers.    Here's  how  the  econo- 
mists put  it:  "The  expected  larger  production  of  sugar  this  fall  helps  to 
brighten  the  prospects  for  next  year.    However-,  the  supply  situation  for  the 
U.S.  in  1947  will  depend  also  on  production  in  our  territories  and  alloca- 
tions from  Cuba.     Supplies  for  U.  S.   consumption  will  depend  on  total  world 
production  and  policy  on  division  of  available  world  supplies." 

World  sugar  production  for  1945-46  season  (current)  estimated  at  27 
million  tons  21  percent  below  prewar  average. 

World  estimates  for  1946-47--cn  best  dope  available  now — indicate  around 
30  million  tons.    That's  10  percent  above  this  year,  but  13  percent  below 
prewar , 
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PROGRAM  FOR  OUTLOOK  CONFERENCE 

We've  just  received  the  preliminary  draft  of  the . program  for  the  annual 
agricultural  outlook  conference  here  in  Washington,  Oct.  6-12.    We  highlight 
it  for  your  background  as  to  what  to  expect,  when,  in  material  coming  out  of 
the  conference.    You  also  may  want  to  line  up  talks  by  USDA  and  State  people, 
Reserve  Board  economists  and  others  giving  local  interpretation  of  the  inter- 
national and  national  outlook. 

Oct.  7. . . Internal;*  1. Situation 

Internat '1. Finance. . .Eugene  Meyer,  Pres.,  Internat'l.  Bank  for  Recon- 

.  struction  and  Development. 
World  Situation  for  Food  and  Agriculture. . .sir  John  Boyd  Orr,  Director 

General,  FAO  of  UN 
Domestic  Situation 

Peacetime  Industrial  Outlook. .  .Marriner  S.  Eccles,  Chairman, 
Board  of  Governors,  Federal  Reserve  Board 

Nat'l.  Income  and  General  Price  Level... M.  Joseph  Meehan,  Asst. 
Dir.  Off .  of  Business  Economics,  Dept.  Commerce 
Agricultural  Outlook... 0.  C.  Stine,  Asst.  Chief,  BAE 

Oct.  8. . .Agricultural  Situation 

Agriculture's  Balance  Sheet,  and  Farm  Family  Living  by  USDA 
officials. 

Broadening  the  Market  for  Farm  Products  by  USDA  officials. 

Developments  Affecting  Market  Outlets  for  Farm  Products,  New 
Uses  for  Farm  Products,  Agricultural  Exports. 

Oct.  9. ..Outlook  for  Nutrition 

World  Nutrition  Situation,  and  Department  Nutrition  Programs, 
by  USDA  officials. 
Goals,  Price  Supports  and  the  Outlook  by  USDA  officials. 

The  schedule  for  discussion  of  the  outlook  for  various  agricultural 
commodities  is: 

Oct.  9. ..Feed  and  hay,  and  dairy. 

Oct.  10.. Poultry,  meat  animals,  cotton,  dry  beans  and  peas,  seeds,  oil  crops, 

tobacco,  sugar,  wheat,  rye,  rice. 

Oct.  11. .Vegetables  and  fruit,  Irish  and  sweetpotatoes. 

WORLD  FLAXSEED  CROP  SMALLER 

^ith  the  world  so  vitally  in  need  of  fats  and  oils,  world  flaxseed  produc- 
tion in  '46  may  be  the  smallest  since  the  short  '44  crop.    A  preliminary 
forecast  shows  a  <irop  0f       below  revised  '45  figures,  and  considerably  below 
harvests  of  early  f40's. 


BAE  SITUATION  REPORT  BRIEFS 


Dairy  Situation— 1947  Out  look,  (As  of  September  11,  1946) 

In  addition  to  expecting  demand  and  iprice  for  dairy  products  to  hold 
up  to  wartime  levels  at  least  until  the  middle  of  1947,    USDA  economists 
cover  several  other  interesting  points: 

Exports  are  expected  to  drop  below  3  billion  pounds,  compared  with  5 
billion  pounds  or  more  a  year  during  the  war... but  1/3  of  a  billion  pounds 
before  the  war. 

Feed  concentrate  supplies  per  animal  will  be  iCp  above  prewar. 

The  labor  situation  has  improved,  after  reaching  its  lowest  level  last 
January.     It  will  improve  still  further,  and  next  year's  hired  man  should  be 
superior  to  this  year's. 

The  trend  of  milk-cow  numbers  is  down  the  third  major  occurrence- of 

this  type  since  1S67.    But  the  cows  themselves  are  far  better  gals  than  their 
grandmas.     In  relation  to  population,  in  1870  there  was  I  cow  for  every  4 
people.    By  1900,  milk  production  per  cow  had  improved  enough  to  raise  the 
ratio  to  1  cow  to  4-^-  people.    Now  it's  1  cow  to  5.3  people.     In  the  years 
ahead,  the  economists  think  Ola  Beulah  will  do  even  better. 

Poultry  and  Eggs         1947  Outlook  (As  of  September  12,  1945) 

Egg  prices  to  farmers  will  be  higher  in  '47  than  in  '45. 

Poultry  ration  costs  first  part  of  '47  are  expected  to  show  greater 
percentage  increase  than  first  ipart  of  this  year.     If  it  works  out  this  way, 
egg-foed  ratio  will  be  lower  in  the  '47  hatching  season — and  we  can  expect 
a  slight  decrease  in  the  number  of  1947  chickens  raised,  compared  with  '46. 
Large  feed  supplies  and  better  distribution  may  cut  down  this  decrease. 
Under  these  conditions,  the  number  of  hens  and  pullets  on  farms  January  1, 
194S,  should  be  nearly  as  large  as  January,  1947.     The   '47  January  number  is 

forecast  at  435  million  7  %  below  the  '46  January  figure,  but  20$  above 

prewar . 

Egg  production  in  1947  probably  6  to  9%  lower  than  '46.     But  egg 

supplies  will  not  drop  as  much  because  of  60-million-dozen  carry-over. 

Chicken  prices  will  reach  new-record  peaks  in  next,  few  months,  and 
turkey  prices  may  do  the  same.    Probably  decline  after  middle  of  1947. 

1947  Chicken  meat  output  about  the  same  as  this  year. 

Likely  to  raise  more  turkeys  in  '47  than  the  1945  record  of  45  million 
birds.    More  turkeys  being  eaten  "out  of  season,"  now. 


See  Page  4  for  BAE  Sugar  Situation  Report 
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USDA  PRESS  BRIEFS 

Meat  Product  ion  Under  Federal  Inspection  for  Week  Ended  Sept .  14  Totaled  

60  million  lbs.,  or  lifo  below  preceding  week  and  79$  below  corresponding  week 

last  year.     Comparisons  for  week  before  and  year  ago  (in  that  order)  are: 

Cattle  10$  and  82$  below. . .Calves  25$  above  and  51$  below. . .Sheep  and  lambs 
5$  above  and  39$  below. ..Hogs  52$  and  84$  below.  (9/17/46) 

No  Meat  to  be  Allocated  Now  t_o_  Foreign  Claimants  From  4th  Quarter  Supplies  

because  of  uncertainty  as  to  meat  supplies.    But  stocks  now  held  in  USDA' s 
inventory  will  be  made  available  for  foreign  shipments.     If  meat  supply  im- 
proves enough  in  final  quarter  of   '46,  policy  on  exports  may  be  reviewed. 
(9/17/46) 

Chick  Hatchings  First  8_  Months  of  T46  25$  Below  Same  Period  in  '45  with 

41$  fewer  chicks  on  farms  Sept.  1  than  year  ago  from  hatchings  since  June  1, 
Demand  for  chicks  for  commercial  broiler  production  exceeds  present  supply* 
(9/16/46) 

USDA  Sold  $4,159,979  Agrl.  Products  in  August         with  84$  of  that  representing 

sales  of  fruits  and  vegetables,  largely  potatoes.  (9/20/46) 

USDA  Bought  14,229,465  Bu.  of  \ The at  in  9-Days  (Sept.  9-17)  under  plan  to 

buy  wheat  to  cover  export  requirements  at  prices  not  exceeding  prevailing 
market  price.  (9/18/46) 

USDA  Winds  Up  Korsemeat  Buying  for  UNRRA,  Started  in  Feb.   '46   (9/17/46) 


Rice  Allotted  U.S.  Civilians  \  Million  Bags  Below  Same  Quarter  ' 45  but  total 

for  year  ended  June  30,    '47  will  be  about  8  million  compared  with  7  million 
for  preceding  year.    Efforts  to  provide  as  much  rice  as  possible  to  Far  East 
next  3  months.  (9/17/46) 

Rice  Set -As ides  Reduced  To  Uniform  40$         compared  with  previous  50$  for 

South  and  70^  in  Calif.       ( 9/13/46 ) 

1,400,000  Gal.  Black  Strap  Molasses  to  be  Sold  for  Manure  Livestock  Feed  

to  meet  serious  situation  in  Southwest  where  prolonged  drought  has  seriously 
cut  normal  feed  supplies.     Not  enough  available  for  other  areas.  (9/17/46) 

USDA  Starts  Newcastle  Disease  Diagnosis  and  Control        pointing  out  that , 

diagnosis  and  control  may  keep  this  new  poultry  disease  from  reaching  alarm- 
ing proportions  in  U.  S.  Nat'l.  committee  on  disease  recommended  bans  on 
live  poultry  shows.     By  Sept.  16,  13  States  had  issued  such  bans.  (9/17/46) 

52.9$  of  Nation's  Farms  Now  Have  Central  Station  Electric  Service   on 

basis  of  preliminary  '45  Census  figures,  reports  RBA.  (9/19/46) 

#        #  # 

Enclosures -.Fact  Sheet  on  Steel  Scrap 
Farmers  and  Price  Control 


P.S.  to  RFD  Letter; 

Just  after  press  time,  we  learned  that  Secretary  Anderson  will  go  on  tho 
NBC  network  at  10:15  EST  Tuesday  night  (September  24)  in  a  15-minute  statement 
on  food  and  price  policies. 

The  broadcast  originates  from  KOB,  Albuquerque,  New  Mexico. 
By  way  of  reminder,  the  broadcast  time  isi 
10:15  EST 
9:15  CST 
8>15  MST 
7:15.PST 


Reserve 
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FAO  HAPPENINGS 


The  U.  S,  delegation  to  the  FkO  conference  at  Copenhagen  have  started 
to  drift  in  by  slow  boat,  plane,  or  xvhatever  chance  and  ingenuity  dictated* 

From  L*  A.  Wheeler,  Director  of  USDA's  Office  of  Foreign  Agricultural 
Rela  ti  ons---and  key  man  next  to  Secretary  Anderson  in  U.  S.  Government's 
relationships  with  FkO — -we  learn  that  the  conference  indicated  that  the 
commission  set  up  to  study  Sir  John  Orr's  (FkO  director)  proposed  World 
Food  Board  should  meet  in  Washington  before  November  1,     Sir  John  had 
requested  that  the  commission  finish  its  stud;/  by  the  end  of  the  year, 
but  no  time  limit  was  set  in  the  resolution  at  Copenhagen.     The  commission' 
report  vail  be  submitted  by  Sir  John  to  a  full  FkO  conference. 

This  commission  includes  16  countries:    Australia,  Belgium,  Brazil, 
Canada,  China,  Cuba,  Czechoslovakia,  Denmark,  Egypt,  France,  India, 
Netherlands,  Philippines,  Poland,  U.  K.  and  U.  S.    Russia  and  Argentina 
have  been  invited  to  take  pa  rt«     Siam  will  sit  in  on  rice  matters*  The 
commission  will  headquarter  here  in  Tfashington, 

.asked  to  comment  on  the  status  of  FAO  at  the  present  time,  Wheeler 

said : 

"FAO  is  the  Department  of  agriculture  of  United  Nations. . .somewhat 
comparable  to  the  U.  S,  Department  of  agriculture's  role  in  the  U.  S. 
Government.     FAO  has  not  yet  built  up  an  adequate  staff  to  do  the  job 
of  fact  finding,  interpretation,  and  dissemination  that  our  own  USDA 
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does  domestically;  this  should  be  one  of  its  primary  functions.    A  second 
major  function  vail  be  consideration  of,  and  aid  in  implementing,  action 
programs  of  the  type  proposed  by  Sir  John  Orr  in  his  World  Food  Board, 
Execution  of  such  a  program  would  require  changes  in  FAQ's  constitution, 
and,  of  course,-   approval  by  the  TJa  S.  and  other  participating  countries*" 

VET  FARM  LOAN  STATUS 

Farm  Security  reports  that  up  to  September,  38,227  World  War  II 
vets  had  applied  for  farm  ownership  loans?  *  tm  th  only  2,279  getting 
such  loans.     Trouble  is  scared  by  of  sound -value  farms. 

The  record  on  rehabilitation  loans  is  better.     About  45  thousand 
applied. . .nearl y  20  thousand  granted. 

NOW  EUROPE  NEEDS  COAL 

Nathan  Koenig,  Executive  Assistant  to  Secretary  Anderson, ..  brings 
back  from  hi.s  trip  to  Europe  for  r.ho  UNP.RA-  meaning ,  the  report  that 
Europe's  No.  1  problem  has  shifted  from  food  to  coal.     The  coal  is 
needed  in  the  manufacture  of  steel.,  consumes  goods,  fertilizer,  etc. 
"Nate"  attributed  the  coal  shortage  to  lack  of  housing,  food,  and 
incentives  for  the  miners. 

Nate  reports  that  European  farmers  have  done  an  outstanding  job  in 
making  a  comeback  in  spite  of  shortages  of  fertilizer,  machinery, 
insecticides,   etc.  and  wartime  depletion  of  their  soil.. 

RURAL  YOUTH  MEET 

Rural  youth  representatives  of  16  national  organizations  will 
meet  at  the  Jackson's  Mill  State  in  West  Virginia,  October  3-6... 

looking  for  the  answer  to,  "Whither  Rural  Youth?"    The '..groups  represented 
range  from  4-H  and  Future  Farmers  and  Homemakers  to.,  the  three  major  farm 
organizations,  church  groups,  etc. 

Dana  Reynolds  of  Radio  Service  will  conduct  a  work  session  on  use 
of  radio  by  the  youth  groups. 

USDA  Extension  and  3  national  organizations  have  cooperated  in 
putting  out  a  booklet,  "Whither  Rural  Youth?"    This  does  an  excellent 
job  of  presenting  problems  that  affect  rural  youth.  .  You  should  find 
it  helpful  background  in  lining  up  programs.     It-'s  available  at  20^  a 
copy  from  Rural  Youth  of  the  U.S.A.,  734  Jackson  Place,  N.W. ,  ■ 
Washington  6,  D.  C. 


FHA  DEBUT  NOVEMBER  1 


The  Department's  new  Farmers  Home  administration  makes  its  debut 
November  1  instead  of  November  15«; 

As  you* recall,  the  iiew  FHA  (provided  for  in  legislation  passed  at 
the  last  session  of  Congress)  will  combine  credit  facilities  and  services 
of  the  Farm  Security  Administration  and  the  Emergency  Crop  and  Feed  Loan 
Division  of  the  Farm  Credit  administration — -with  Diilard  Lasseter  as 
Aim  i  ni  s  t  r  a  t  o  r  o 

First  public  announcement  of  revisions  to  take  place  in  the  program, 
methods,  and  loan  terms  vti.ll  be  made  November'  2.     It  will  come  in  a 
feature  arranged  by  Bob  White  of  ABC  for  the  "American  Farmer"  show 
Saturday,  12:30-1:00  EST,  November  2.    More  about  this  later. 

Meanwhile,  you  may  like  to  mark  your  calendar  for  that  time  and 
get  reports  from  local- Farm  Security  folks  as  to  changes  in  the 
program  to  occur  locally. 

We  understand  that  the  changes •will  not  be  drastic  that  in 

some  ways5  activities  of  FHA  vail  be  expanded  over  those  of  the 
present  FSA  cmd  FCA  activities  in  this  field. 

WICKARD  ON  RURAL  ELECTRIC  JOB  ■ 

RSA  Administrator  Claude  7/ickard  said  in  a  talk  before  an  electric 
co-op  at  Bar  re," -Vermont  September  23  that: 

"Althoug-h  -national  leaders  of  the  utility  industry  are  contending 
that  REA's  part  of  the  farm  electrification  job  has  been  practically 
completed,  the  hardest  part  of  the  job  in  mast  of  the  states  is  still 
ahead  of  us. .. 9 Building  a  high  line  to  a  farm  is  merely  the  first  step 
in  electrifying  that  farm.    REA  is  equally  concerned  with  helping  its 
cooperat ive  borrowers  provide  adequate  and  dependable  service  at 
reasonable  cost«     In  many  sections  of  the  country,  and  in  New  England 
especially,  this  means  helping  the  co-ops  obtain  access  to  larger 
supplies  of  power  at  lower  rates*.. .As  a  step  in  reaching  this  objective 
in  Vermont,  RSA  recently  allocated  lean  -funds  to  the  Washington  Electric 
Cooperative  for  purchase  of  land  at  the  Wri ght s v il  1  e  dam0 .. .Preliminary 
studies  show  that  a  combinati  on  hydro  arid*,  diesel  generating  plant  at  the 
•site«  could  produce  power  at  an  average  cost  of  9.6  mills  a  kilowatt  hour, 
as  compared  with  an  estimated  average  of  11.5  mills  which  the 
cooperative  would  pay  for  power  at  the  lowest  rate  yet  offered  it  by  a 
power  company, ... 

"The  Honorable  Leland  Olds,  chairman  of  the  Federal' Power  Commission, 
reports  that  commission  studies  have  shown  that  power  from  the  proposed 
St.  Lawrence  projects  could  be  produced  and  delivered  throughout 
New  England  at  an  average  cost  of  2.2  mills  a  kilowatt  ..hour  •"  
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The  Farm  Income  Situation — 1947  OUtlook,   (As  of  September  18,  1946) 

With  farm  production  costs  expected  to  rise  'in  '47,  farm  operators' 
net  income  in  '47  may  drep  10  or  15%, 

Cash  Receipts — from  farm  marketings  may  drop  from  estimated  $23  billion 

for  '46  (new  peak  -10%  above  '45)..„to  $22  billion  for  '47.  This 

figure  includes  Government  payments  but  is  on  basis  of  no  anticipated 
production  payments  for  dairy  products,  beef  cattle,  sheep.    It  also 
assumes  average  yields, .^relatively  small  decline  in  prices. 

Production  expenses — in  '46  and1  '47  are  likely  to  continue  upward  trend 
of  war  period.     Total  for: 

'46  will  be  about  10%  higher  than  »45, 

'47— -may  be  as  much  as  5%  higher  than  '46... or  about  2  l/4  times 

as  large  as  in  '38,., and  nearly  half  again  as  large  as  in  '20, 

Factors  in  increased  costs  are: 

Labors     Greater  hired  labor  costs  contributing  ma teri ally  -to  higher 
production  costs... due  both  to  more  hired  workers  and  highest 
farm-wage  rates  on  record.     Total  for  '46  probably  about  10% 
higher  than  '45.:..with  maybe  another  5%  increase  in  '47, 

Purchased  Feed:  In  '46  may  be  10-15%  above  '45,. .but  prospect  of 
slightly  lower  prices  and  fewer  livestock  in  '47  may  reduce 
expenditures. 

Rent  to  Nonfarm  Landlords?  May  run  20%  higher  in  '46  than  '45.,, 
with  small  decline  expected  in  '47, 

Tax  Payments:     30th  on  real  and  personal  property  may, increase 
slightly  both  in  '46  and  '47.., in  view  of  higher  costs  of 
local  Government, 

Farm-Mortgage  Interest:    Payments  may  drop  again  in  '46,  reflecting 
farmers'  ability  to  decrease  long-term  indebtedness,. , but  new 
purchases  in  '47  may  be  enough  to  offset  large  payments  on 
old  mortgages. 

Operating  Motor  Vehicles:  May  increase  15%  in  ' 46. . .another  15%  in 
'47... due  to  higher  fuel  and  repair  costs,  and  more  vehicles 
on  farms  * 

Net  Income' to  Farm  Operators  For-  '46,  realized  net  income  of  farm 

operators  estimated  at  $14,7  billion.. .or  more  than  10%  higher  than 
'45... with  estimate  for  '47  10-15%  below  '46, 
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AMONG  OURSELVES 


Radio  At  AACE  Meeting 


I  came  back  from  the  September  18-20  meeting  of  the  American 
Assoc  kit  ion  of  agricultural  College  Editors  at  Auburn,  Alabama  feeling 
pretty  good  about  the.  interest  shown  there  in  RADIO. 

RADIO  occupied  a  bigger  proportion  of  the  space  given  over  to 
exhibits  than  I  had  expected.     The  individual-  State  Extension  radio 
exhibits  were  well  presented.     And  the 'style  of  the  syndicated  radio 
services  shewed  that,   for  the  most  part,  ACE  members  are  localizing 
their  copy  ....  or  at  least  getting  out  local  stories.  However, 
there  weren't  many  that  tackled  research  and  basic  problems  as  such. 

Encouraging  no  end,  wo  s  the  good,  attendance  of  State  Experiment 
Station  editorse    They  heard  more  than  yours  truly  bring,  out  the 
point  that  RADIO  can  uso  lots  more  research  material.     (A  tip  J  Get 
acquainted  with  the  Experiment  Station  editors  in  your .  territory. 
You  can  help  -chem  to  help  you  to  help  both  of  you.)    These  Experiment 
Station  editorial  folks  listened  very  closely  during  the  radio 
session.   '..  •  .»-.-  ; 

Don't  know  the  final  arid  official  count,  but  there  were  some 
40  odd  States  represented.    Atfid  as  I  circulated  around,  I  realized 
more  than  ever  before  how  many  jobs  college  farm  and  home  information 
folks  have  to  keep  under  control* 

Right  now  there's  a  lots  of  interest  in  FM  in  some  States.  But 
they  told  me  that  "many  jobs  and  FM"  are  not  crowding  RFD-s  from 
their  minds*     They  admit,  however,  that  a  little  jogging  will  help 
them  remember  that  you  have  daily  programs. 

RFD's  La yne  Beaty  and  Jim  Romino  and  John  Baker  were  there. 
All  nr.de  contributions  that  helped  to  make  the  sessions  worthwhile . 
Layne  made  a  talk.    And  John  and  Jim  worked  on  the  judging. 

We  still  have  some  work  to  do  to  bring  RADIO  up  from  second  to 
first  gable  in  some  States.     But  there  are  more  people  working  on'. 
RADIO  in  State  Colleges  now    than  I've  seen  before.     RADIO. is  .on  -' 
the  upgrade.. 

Wanted  'RFD'S 

It's  not' news  in  this  office  that  quite  a  few  stations  are  looking 
for  men  to  start  farm  programs  or  take  over  such  assignments.  The 
letters  are  coming  in  asking  for  names  of  eligibles  available.  The 
answers  are  going   out  to  the  general  effect  that  we' have  no  such  list  — 
in  fact,  there's  a  great  shortage  —  but  we  do  try  to  suggest  a  few 
ideas  for  stations  to  follow  up.    We'll  do  the  best  we  can*  but  we're 
not  asking  for  the  job. 


Ken  Gat) en 


US DA  PRESS  BRIEFS 

Moat  Production  Under  Federal  Inspection  for  Yfock  Ended  Sept'.  21 'Totaled — ^ 
70  million  lbs.  ,..  .16%"  above  preceding  week... but  76%  bolow  corresponding 
week  last  year.     Comparisons  for  week  bof or o — and  year  ago—  (in  that  ordor) 
are:    Cattle  24%  above  and  78%  lower. ...  .Calves  6%  above  and  51%  below.... 
Sheep  and  Lambs  22%  above  and  28%  below. .. .Hogs  5%  above  and  82%  below. 
(9/24/46)  .  :.  . 

Nation' s  Farm  Plant  Worth  $101.5  Billions. .. .Up  12%  in  Year — -and  up  nearly 
90%  since  January  1,  '40.    Of  total,  farm  real  estate  accounted  for  $56.6 
billions  compared  with  50.3  billions  January,  1,'  '45.     Data  from  "The 
Balance  Sheet  of  Agriculture,  1946",  '  by,  Bureau  Agricultural .  Economics. 
<  9/2  5/46). 

Robert  H.  Shields  Resigns  as  PMA  Administrator  and  President  of  CCC- — to 
enter  private  industry  as  Executive  Vice-President  and  General  Counsel 
of  U.  S.  Boot  Sugar  Associations    Will  continue  with  US DA  for  .several 
weeks.  '    ,    '  ' 

(9/23/46).  '  ";.rV.; 

Details  of  1 46-Cr op  Soybean  Loan  and  Purchase  Program  Announced  with 

support  price  to  all  farmers  of  $2.04  a  net  bu.  for  green  and  yellow 
soybeans  grading  U.  S.  No.  2,  14%  moisture  basis.    Premiums  and  discounts 
for  soybeans  will  be  same  as  in  '45. 
(9/25/46). 

New  Cotton  Crop  Insurance  Contract  for  '47  Crop  Is  Simplified  with  aim 

to  provide  coverage  more  nearly  equal  to  investment  in  crop  at  different 

stages  in  production  than  in  previous  years. 

(9/25/46). 

Standards  of  Quality  and  Consumer  Grades  for    Shell  Eggs  Revised .   (9/20/46) . 

Wheat  Order  Permits  Feed  Use  of  Red  Durum  Wheat.  (9/20/46). 

World  Rice  Producti on  Rises  But  Still  Below  Pre -War  with  probably 

continued  critical  rice'  shortage  during  '47  inmost  countries.  (9/20/46). 

Prospects  Favorable   for  Storing  35  Million  Bu •  Appl es  and_  Pears- — wi th 
possibility  of  offsetting  local  shortages  of  cold  storage  by  using 
available  space  between  production  areas  and  market  centers.  (9/20/46.) 

Dry  Bean  Set-Asides  Resumed  for  Persons  Who  Buy  20,000  Pounds  Or  More  

of  designated  classes  of  beans  from  producers  during  any  calendar  month. 
(9/26/46). 

Recei  pt s  of  Range  Crttle  and  Lambs  Increased  Seasonally  for  Week  Ended 
Sept.  21 — but  hog  receipts  showed  very  little  increase.  ,  .. 

(9/27/46). 


